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REMARKS 

Art rejections 

The art rejections remain respectfiilly traversed. 

Since the references are many and/or complex^ Applicants will confine their 
remarks to those portions of the references cited by the Examiner, except as 
otherwise indicated. Applicants make no representation as to the contents of other 
portions of the references. 

Any of the Examiner's rejections and/or points of argument that are not 
addressed below would appear to be moot in view of the following. Nevertheless, 
Applicants reserve (he right to respond to those rejections and arguments and to 
advance additional arguments at a later date* No arguments are waived and none of 
the Examiner's statements are conceded. 

What is a POD module? 

After reading the first page of the ofGce action, the undersigned was 
immediately struck with the question "What on earth is a *POD module* anyway?" 
Accordingly, the undersigned undertook some Internet surfing to try to find an 
answer to this question* 
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The undersigned located some other patents referring to this concept, 

especially US 6,9515,531, see especially claim U though these modules are 

discussed in several places; US 6,757»9095 especially columns 8 and 9; and US 

6,993,132, especially the background of the invention section 

A POD module 58, which is removable from the host 50 provides 
security and user authentication* The POD module 58 contains 
functionality that is associated with a proprietary conditional access 
system of a local cable provider or multiple system operator (MSO) 60 
• . . To allow portability, encryption and security are separated from the 
host 50 and are located in the POD module 58. When inserted into the 
host 50, the POD module 58 decodes encrypted content fiom the cable 
provider 60. col* 1 , line 56 through coL 2, line 15 
She also located a couple of articles, copies attached, especially an NDS 

announcement and a SCM Microsystems aimouncement. The first paragraph of 

this last article appears most helpful, and is consistent with all the other documents: 

'The point-of-deployment (POD) module will provide cable operators 
with a removable security device at the customer's location that is tied 
to their particular service so that customers can buy a single set-top box 
or television (host device) from their local retailer and use it with any 
cable provider** 

C:\My DocumentMitneUcgal prsctioe^?hilipa^p^»ecutiaD^a901 0 1 92 ~ 1 1 6.doc 1 O 
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REMARKS 

In light of these many sources, it becomes clear that the Examiner's 
interpretation of element 1 56 of Margulis as being a POD module is incorrect. 
Margulis* element 1 56 is just a wireless base station that allows for communication 
with a remote TV 1 5S. It is not a security device tied to a particular service. It has 
nothing to do with accessing the cable service directly. The cable decoder is 
located at 120 of Margulis. 

The undersigned therefore respectfully submits that the Examiner has 
mischaracterized the reference. Withdrawal of the rejection is accordingly 
icspTOtfuUy requested. 

Margulis/Bessel combination 

Applicants maintain their argument that it is not obvious to combine these 
references; however, even if these two references were to be combined the result 
would not be the claimed invention. The mere fact that Margulis teaches a wireless 
base station 156 £uls to teach or suggest that the POD card of Bessel would be 
wireless. A unit with a POD card such as Bessel could also have a wireless base 
station per Margulis* in order to communicate with other consumer electronics 
devices, without the POD card itself being wireless. Applicants respectfully submit 

C:\My DocuraeDtB\Aniie\leg9l prunJcGVPhilip^prDsecutionNusOl - 1 l&doc ^ 
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REMARKS 

that the inference that the POD card itself would be wireless comes from 
impermissible hindsight in light of Applicants' disclosure^ not from the references. 
Applicants accordingly submit that the Examiner has failed to make a prima facie 
case against the independent claims. 

Section 112 rejection: claim 22 

The limitation objected to by the Examiner is removed herein. Applicants 
respectfully submit that the claim should nevenheless cover the dual wireless 
situation^ because even if it is not specifically mentioned in the specification it is 
not precluded by the specification and is in any case equivalent to what is contained 
in the specification. 

Bessel/Margulia/Hendricks , 

The combination with Hendricks seems to stem from a misunderstanding of 
what a POD is. The POD is a security device that gives access to a particular 
service, while Hendricks appears to be merely a networking device. Hendricks 
fails to teach or suggest removability of a POD. If the Hendricks device were 
added to Bcssel, the result would simply be the device of Hendricks with a POD to 

C:\My DDcum«iit»\AimcVl«gat prBctic«\Philip$\]raccutictn\iis()]OI 92 - 1 16.<k>c 1 A 
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REMARKS 

allow access to a particular cable service. The result would not be the claimed 
invention* where the change of POD allows access to a second functionality 
because the second POD is a new security device. 

The Examiner cites hardware updates for Hendricks. Any device might have 
the ability to be updated in hardware, for instance, it is common for a PC to have 
slots into which new peripherals, cards, or memory can be inserted. This has 
nothing to do with the claimed invention. 

Applicants accordingly respectfully submit that the Examiner has failed to 
make a prima facie case against claim 22. 

The Yukie reference would appear to be moot in view of the amendment. 
The amendment was not made, however, to remove the relevance of the Yukie 
reference. The claim could still cover a doubly wireless POD, because the Yukie 
reference does not relate to POD's at all. 



C:\My Docmnents\A2UKMQ^ practiGdI%ii2p^\pro8ecutioa\usDi0l92 - UC doc | ^ 
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REMARKS 

Please charge any fees other than the issue fee to deposit account 14^1270* 
Please credit any overpayments to the same account 



Applicants respectfully submit that they have addressed each issue 
raised by the Examiner — except for any that were skipped as moot — and 
that the application is accordingly in condition for allowance. Allowance is 

Respectfully submitted, 
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LOS GATOSr Calif w Aug. 3 /PKNewswire/ — SCM Microsystems Inc. 
<Nasdaq: SCMM; Neuer Markt: SMY) , a leading OEM supplier of digital access 
Control and connectivity solutions, teamed with major consumer electronic 
manufacturers, head-end providers and conditional access system suppliers to 
successfully demonstrate interoperability of removable security modules with 
the first generation of OpenCable (TM) cable-ready device prototypes last week 
at the OpenCable (TM) POD Interoperability Event in Colorado. The 
point-of -deployment (POD) module will provide cable operators with a removable 
security device at the customer's location that ia tied to their particular 
service so that consumers can buy a single set-top box or television (host 
device) from their local retailer and use it with any cable provider. 

To prepare this demonstration and exrend the market interoperability^ SCM 
has jointly created the POD Interoperability Forum with DiviCom(R), Mindport, 
NagraVisiortr ND3, Panasonic, Philips, Pioneer, Samsung and Sony. The group is 
a forum open to any new participant willing to support "built for 
interoperability" products and rely on CableLabs (R) to measure and certify 
progress - 

"Xho domonstf ation this week znarkfi a significant xtiiles'tono, ^ explained 
Dlick Efthymiou, executive vice president and general manager of SCM 
Microsystems' Digital TV and PC Security Division* "For the first time^ we 
can see multiple prototypes that aim to support a complete OpenCable (TM) 
system, working together. Jt is the result of companies which have overcome 
their mutual competitive interests and solved several compatibility issues. 
This achievement provides an architecture which permits the integration of new 
features such as out-of-band channels and copy protection of premium content. 
We look forward to continuing to work with our current partners and 
CableLabs (R) in resolving these issues, and hope to see the number of 
companies participating in these interoperability demonstrations expand," 

The demonstration showed Panasonic, Philips and Samsung receiver 
prototypes connected to a DiviCora head-end and receiving through 
rour different POD prototypes, channels simultaneously oncrypted by windporr^ 
NagraVision, NDS and Philips conditional access sy.stems. SCM provided POD 
interface hardware, software and development tools to the consumer electronic 
manuf acturera and various POD module platform prototypes to the conditional 
access suppliers. 

in addition, SCM demonstrated its new development and certification tool, 
thd POD Tool(TM), developod undor contrAct from CableLabs for POD host 
interface validation of the OpenCable <tm) cabla-raady TV receivers, and 
announced its market availability for the end of August 99, 

"SCM is committed to aupplyina a cost-effective, interoperable POD module 
platform to all conditional access vendors by July 2000," said Steve 
Humphreys, SCM Microsystems' chairman. "By providing our proven technology, 
we expect the forum to reach the level of interoperability required to comply 
with the FCC '3 Order of June 1998, and for a successful retail market." 

The Telecommunications Act of 1992 and 1996 require that cable subscribers 
have the option to purchase the equipment required to receive cable service. 
The FCC's Report and Order released in June of 1998 requires that the cable 

htlp://vmw.pnTewsvrirexoTn/cgi-biTV'5tones.pl?ACC^ 04&STORY=/www/story/08-03- 1 9.., 4/2/2006 
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otJfccatocs cft*tele tine coroi^ercial sale of host ci^svices by making separable 
security modules ^v^il&ble by July 1, 2000. 

Quotes from SCM's POD interoperability Forum Partners 

"The OpenCable initiative is changing the cJynamics of the U3 cabl6 market 
and DiviCom is pleased to deliver the leading edge technology that fuels these 
changes/" said Tom Lookabaugh, President of DiviCom Inc. "By opening the 
cable market to true competition, service providers will benefit from an 
expanded range of dynamic services and technology, as well as a reduced cost 
of ownership for a digital television system," 

"Mindport is a highly experienced global end-to-end system solutions 
provider with cable, satellite and ISP customers in more than 50 countries," 
aaid Phil Bj^nden, President of Mindport Inc- (Nasdaq: MIHL) . "Mindport 
believes in open standards and is extremely well versed with the challenges of 
successfully implementing multi-vendor, interoperable systems » The 
development of the POD module, combined with our proven technology portfolio 
and experience will enable Mindport to provide open, standards-based solutions 
to the North American cable television market," 

"Retail availability of Digital Cable Set-top Boxes and, in the near 
future. Digital Televisions that support Pay services, will require 
interoperable, highly secure and, most importantly, cost effective Conditional • 
Access infrastructures," said Alan Guggenheim, NagraViaion' s 9vp of strategic 
Business Development- "K^graVision is committed to providing compelling, 
OpenCable-compliant solutions by July 2000." 

"NDS looks forward to offering its conditional access POD •flBK5dtii-€--e«aMifig- 
tho cable industry to make the mx>ot of itc digital future- In an op^n and 
competitive conditional access environment, the cable industry will be able to 
offer lower costs, better security/ and advanced services such as 
interactivity and electronic shopping," says Dr. Dov Rubin, Vice President and 
General. Manager of NDS Americas Inc. 

"Wa are actively engaged in and commirted to the development of 
OpenCable-compliant cable navigation devices for the US market," said Frank 
Romeo, Director of Panasonic AVC American Labs* Technical Marketing 
Department. "The POD Interoperability testing at CableLabs is an important 
milestone in the development of these devices." 

"Philips is coxnmittcd to integrate the OpenC^ble POD inodule interface in 
our set top boxes by July 2000. The CryptoWorks conditional access system 
integrates in open standards, for July 2OO0 we will have a CryptoWorks POD 
module available." 

"Pioneer is actively engaged and committed to the concept and development 
of OpenCable-compliant products for the US retail market," says Neil Jones, 
Sr. VP Business Development for Pioneer Digital Technologies, Inc. "The 
development of a POD module for the retail digital set-top is an important^ 
turning point for the cable TV industry, and Pioneer is ready to play a major 
role in it." 

"The POD moauie interoperability test is a great milestone in the 
OpenCable development," said Jack Chaney, Director of Samsung's Multimedia 
Technology center. "The POD module and interface is a necessity for an open 
rotail market fox c^ble ready devices." 

"By providing a renewable and replaceable core conditional access system, 
the FDD module ensures retail availability of cable navigation devices, 
allowing multiple models of cable ready devices to coexist within any cable 
Multiple system Operators (MSOs) network," said Henry Derovanessian, vice 
President of Sony's Digital Media of Americas Engineering group. "Through the 
OpenCable initiative, Sony is committed to support CableLabs' effort to define 
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and draft set of standard interfaces to reach the level of opennesg and 
interoperatoility eaaenrial for a competitive and prosperous retail market." 

About SCM Microsystems 

SCM Microsystems, Inc. (Nasdaq: SCMM) , with headquarters in Los Gatos, 
California r European headquarters in Germany, research, development and 
support centers in France, India, Japan, Germany, and the United Kingdom, and 
production/ sales and engineering facilities in Singapore and Taiwan, is a 
leading provider of products and technologies which enable OEMs to provide 
applications for endusers to cont;rol, access, and exchange digital inrormation 
with digital platforms like PCs and digital TV set-top boxes. SCM 
Microsystems is a leading developer and supplier of plug and play OEM 
peripheral interfacing technology, including ASIC in-torfacing solutions, 
firmware, and software. By bridging smart cards, digital media cards and 
other secure devices with PCs, Workstations and digital set-top boxes, SCM 
Microsystems provides cost-effective solutions for conditional access to 
mobile, handheld and desktop computers, workstations, digital video 
broadcaster virtual private networks, electronic files, and e-mail. 

For additional information, contact SCM Microsystems in the United States 
at (406) 370-4688 or in Europe at 49-8441-8960 or e-mail adapter@Bcimnicro.com. 
The company maintains a Web site at http://ww.ACjmmioro.oom . 



SOURCE SCM MfGrosystems Ino, 
VVW> Ste: http://www,BCfnmicro,com 
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NDS AND SCM MICROSYSTEMS DEBUT OPEN ENO-TO-END 
DIGITAL CABLE SOLUTION FOR KOREA 

Highlights: 

• NDS shows proven conditional access solution for Korean OpenCabfe'^"^ broadcastino 

♦ SCM Microsystems brings world's leading removable security platform to Korea's 
digital cable TV roll-out 

Seoul, KOREA - July 31t 2002 - NDS Group pic, a News Corporation company and e 
leading provider of technology solutions for digital pay TV, today announced it has completed 
development of an open end-to-end cable TV system for the Korea cable TV market In 
conjunction with strategic partner SCM Mrcrosystems (Nasdaq: SCMM, Neuer Markt: SMY). 

The parties will demonstrate the end-to-end system at the Inaugural meeting of the Korea 
Digitaf Cable Forum in Seoul on July 30, 2002. The system utilizes NDS's Open 
VIdeoGuard™ conditional access security in an OpenCable*™ POD (Point of Deployment) 
module developed and manufactured by SCM Microsystems, running on an OpenCable set- 
top box fhom to Electronfos. 

The Korean govemment is preparing to deploy digitat cable television to between five and 
eight nr\ifllon houaeholds In Korea over the next five yeara. Cable TV broadoaata wfll be 
secured through traditional encryption procedures, but vi\\\ be decrypted by subscribers via 
removable security modules rather than proprietary set-top boxes. 

Ms. Sue Taylor, Vice President and General Manager of NDS Asia Pacific Ltd. said. ''NDS's 
Open VIdeoGuard conditional access supports over 26 million subscribers worldwide, NDS 
has been a pioneer In the push to insure interoperability between set-top boxes and POD 
securrty modufes through OpenCable. For Korean cable TV broadcasters upgrading to 
digital, this solution delrvera the rallability of NDS's conditional access technology with the 
flexibilrty to be deployed on multiple set-top boxes. The solution Is ready for deployment 
today." 

"As the pioneer of removable security for Digital TV broadcasts, SCM supports the goals of 
the Korean government In adopting OpenCstrie fbr Its digital cable TV roll-out,'* said Robert 
Schneider, chief executive officer of SCM Microsystems. "^Removable security forms the 
base fbr an open standards-based digital television industry tliat is both competitive for 
consumers and profitable for operators. "We are pleased to be working with our long-time 
partner, NDS, to develop and deliver an end-to-end OpenCable solution fbr the Korean 
market" 

Korean OpenCable POD solution 

Each of the partners presents a solution that builds on their unique capabilities. SCM 
Microsystems manufactures the OpenCable Point of Deployment (POD) module to securely 
decrypt broadcast signals fbr authorized subscribers. SCM initially developed the 
OpenCable POD hardware platform for the US digital TV market, and the POD standard has 
now been selected by the Korean govemment for that country's digital cable deptoyment. 
Together, SCM and NDS previous^^ created an NDS version of the POD module for the US 
n^rketplace end the companies are now developing a specMc NDS version for the Korean 
market. NDS Open VideoGuard is the conditional access security for digital cable TV 
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tM^oadoasting that ensures viewers pay for what they watch and also enables Interactlive TV 
slices. 

Tho OpenCable POD module Is a removable, hardware device that encapsulates conditional 
access and security functronality, and which can be slotted into any OpenCable-basdd set- 
top box. The use of the POD module maUes the broadcast signals to be securely decrypted 
by multiple set-top boxes, while providing greater flexfblJIty to the operator's business plans 
and confonning to standards as set forth in the OpenCable specifications. 

The Korean government has sefected OpenCaUe standards for cable TV broadcasting 
operations in the country, OpenCable is a set of specificatjons originaliy developed by Cable 
Television Laboralories (CableLabs®) for the North American cable TV market. Standards 
Organization Tefecommunicationa Technology Asaoclation (TTA) will t>e establishing a test 
lab to test set-top boxes in Kor^a for compliance with OpenCable standards. 

About SCM Mlcrofiystemfi 

SCM Microsystems nsJasdaq: SCMM, Neuer Markt: SMY) is a leading supplier of solutions 
that open the Digital World by enabling people to conveniently access digital content and 
sen/ices. SCM's Security business provides smart card reader technology for the PC piatfbrm 
and conditional access nrtodules for the digital TV platfbmi to OEM customers in the 
government, financial, enterprise and broadcasting markets worldwide. The Company's 
Digital Media and Video business provides hardware, software and silicon solutions for 
creating and sharing digital media content to the worldwde r^il market under the Dazzle^ 
brand. Global headquarters are in Fremont, Calrfomra, with European headquarters In 
Ismening, Germany. For additional information, visit the SCM Microsystems website at 
www.BCTnmlcro.com* 

About NDS 

NDS Group plo (NASDAQ/NASDAQ Europo:NNDS) is a teading supplier of open end-to-end 
digital pay TV solutions for the secure delivery of enterfainmerrt and fnfbnnation to television 
set'top txpces and personal computers. See www.nd3.oom for more information about NDS. 
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NDS Afiia Pacific Ltd 
Olano Powors 
Tel: 4^522201 9151 
E-mail: dpowsrB@rtd&uk.com 



8CM Microsystems 

Manfirod MuolJ^r 

Tel: +49 89 95 95 5U0 

E-mail; mmuelterflBacmmlcrQ.de 



Darby Dye 

TgI:+1 510 360 2302 
E-maM: ddyeQscm micro. com 
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